FAQ - Additional Finance Program?
What is the Additional Finance Program?

The Additional Finance is an optional housing finance
of up to AED 500,000 provided by participating banks.
It is available to beneficiaries who have already
received prior housing finance approval from the Abu
Dhabi Housing Authority (ADHA), subject to the credit
policies and terms of the selected bank.

How can | apply for the Additional Finance Program?

Eligible beneficiaries can apply through the "ISKAN
ABUDHABI" platform. If you meet the eligibility
criteria, the option to apply will appear on the
platform’s homepage. Once selected, you will be
redirected to the chosen bank’s page to complete in
the online application form. The bank will then contact
you directly to proceed with the process.

What is the difference between STL and NSTL?

STL (Salary Transfer Finance): A finance that requires
the beneficiary to transfer their salary to the financing
bank.

NSTL (Non-Salary Transfer Finance): A finance that
does not require salary transfer.

What does IRR mean?

IRR (Internal Rate of Return) is the total annual return
rate on the finance. It represents the true cost of
financing to the beneficiary. The lower the IRR, the
lower the total cost of the finance.

What is a Hybrid Finance?

A hybrid finance consists of two phases:

= Fixed Rate Phase: The first 5 years with a fixed
rate.

=  Variable Rate Phase: After year 5, the rate is
based on the EIBOR index plus a margin.
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What are the additional costs that may apply to the
beneficiary?

Costs vary by bank but usually include:

=  Administrative fees

= Life insurance

= Property insurance

= Property valuation or inspection fees

Note: All fees are subject to VAT as per UAE law.

Is the Additional Finance supported by the
government?

Yes. The Abu Dhabi Government covers 50% of the
annual profit on the Additional Finance, provided the
beneficiary continues regular repayment and
maintains valid insurance without default.

Can | apply to more than one bank offer?

You may apply to only one bank offer at a time. If the
request is canceled, you may reapply with another
bank.

What is EIBOR?

EIBOR (Emirates Interbank Offered Rate) is the profit
rate at which banks in the UAE lend to each other. It is
used as a benchmark to determine the variable rate on
finances.

What happens in case of default or insurance
cancellation?

If the beneficiary defaults or cancels insurance, the
government subsidy on the profit may be suspended.
The full financing cost would then be borne by the
beneficiary, in line with the agreement with the bank.
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